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SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER.  XTO  ^  PROd  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

"  .   Tfllfl  between 

THIS  AGREEMENT  made  this  24lb  &  of  

flflnjii  Yang  ^nrf         31011         and  hllsnai><1  


Lessor  (whether  one  or  more)  whose  address  is.  jln*  Ranch  Hill  Drive  .  Injur ,  TfTtflS  75003  ~ 

.   _        7*102  Lessee,  WITNESSETH: 

hereinafter  contained,  does  hereby  gram,  lease  and  let  unto  ^^^^^^^Z  those  mentioned),  together  with  the  right  to  make  surveys  on  smd 

dSsi«r  ^T^zzX'^x  zzz?szr--J*z. — -  «  * — -  - 

County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

No  D208444104,  Official  Public  Records,  Tarrant  County,  Texas. 

SURFACE  OPERATIONS  RESTRICTION:  It  is  agreed  by  and  between  the  parties  hereto,  that  no  surface  operations  will  be  conducted  upon  the  above-described  leased 

premises  without  the  prior  written  consent  of  Lessor. 

nisleasea^covers^ 

claimed  by  Lessor  by  limitation,  prescription,  possesion,  revers.cn,  i^™*"*  * a  ^«wn5eTcr  accurate  description  of  said  land.  For  the  purpose  of 
acquisition'.  Lessor  agrees  to  execute  any  supplemental  mstnur-ent  by  £»*for  »  whether  actually  containing  more  or  less,  and 

options  hereunder. 

line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when sold  b -J^-  e  ^  rf  ^__of  such  gas 

of  the  well,  or  (2)  when  used  by  Lessee  off  sa id land  or  in  the 

and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  m'nOT'f™™^  ^™^^  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any  tune 

at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shal I  be  ™e J™*r^7j^f  Hedi  capable  of  producing  oil  or  gas,  and  all  such 

or  times  thereafter,  there  is  any  well  on .said  land  or  on  lands  S^J^^K^S^  «  ^l^d  for  sc  W  l-r-*^ 

wells  are  shut-in.  this  lease  shall,  nevertheless,  continue  m  force  as  though  rea5(mable  dingerice  to  produce,  utilize,  or  market  the  m.nerals 

this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee  cov^^d  ^  £  Sill  or  fumisr,  facilities  other  than  well  facilities  and 

capable  of  being  produced  from  said  wells,  but  m  me  exerc*e  £££  J^ffi  or to  market  gas  upon  terms  unacceptable  to  Lessc*.  If,  at 

ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  <ank,  and  shall not *  ^^J^^^  consecutive  days,  and  during  such  time  there  are  no  operates  on 
any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shu  -.n  for ■* penod  ot  n^°^UH  ^  *  sum       ,  to  one  doIlar  ($ ,  .00)  for 

safd  land,  then  at  or  before  the  expiration  of  said Wty  <f^^^ 

each  acre  of  land  then  covered  hereby.  Lessee  shall  make  l,ke  payments  or  ^ders  at  or  betore  t £  ™V  such  payment  or  tender  shall  be  made  to  the  parties 

upon  such  anniversary  this  lease  is  being  continued  in  force  sole  y  by  reason  of  he  V™™™  **™  wets  were  lodging,  and  may  be  deposited  in  such  bank 

who  at  the  time  of  payment  would  be  entitled  to  receive  the  royah-es  which  would  be  pud  ^^^^^^  roy*  ty.  ,f  at  ly  timTthat  Lessee  pays  or 
as  directed  by  l^or,  or  ite  successors,  which  shall  continue  as  ^e 

tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim to  be  entitled  to ^^^^^i" ^  accordance  with  their  respective  ownerships  thereof,  as  Lessee 
such  shut-in  royalty,  in  the  manner  above  specif.ed,  ether  jomtly  to  such  ^t^^^t^^Z  party  entitled^  receive  payment  or  to  a  depository 
may  elect.  Any  payment  hereunder  may  be  made  by  check  or  ^ft°jh^^  in  paragraph  Hereof.  In  the  even,  of 

byCt  ^  is  hereby  granted  the  right,  at  its  option,  to  pc.lo^^ 

land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  ^^^^^^^^Z^^^SL,  so  as  to  contin  not  more  than  640 
however,  units  may  be  established  as  to  any  one  or  more  honzons,  or '  « (2)  Hquid  hydrocarbons  (condensate)  which  are  not 
surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  AfT^^  Should  governmental  authority 

iiquids  in  the  subsurface  reservoir,  (3)  minerals  r^^^^^^T^^^^  S ^conform'substantially  in  size  with  those  prescribed  or 
having  jurisdiction  prescribe  or  permit  the  creation ,  of  unite  larger  than  those  "f^^  an  jiument  identifying  such  unit  and  filing  it  for  record  m 

permitted  by  governmental  regulations.  Lessee  shall  exercise  said  option  as  to  eac  desired  un. ^-Sforin^n«™n*nt  «  instrument  but  if  said  instrument  or 
the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become  effective  as  ot  the  dale '  P"™*"  filed  of  reconl.  Each  of  said  options  may  be 

mstTments  make  no  such  provision,  then  such  unit  shall 1  become effective  on  the  date^ch  mstmm *ntc ^  ^  — ^^Von^  been  established  either  on  said 
exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  leases  in  force  and  whether  va[id  and  effective  for  a|[  purposes  of  this 

or  on  L  porti^  of  Lid  land  included  in  me  unit,  or  on  om^ 
lease  even  though  there  may  be  mineral,  royalty  or  leasehold  mterests  m.  ^^^^^J^^^^Z^  lease.  There  shal.  be 

any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  paymen  of  royaUy  opemt  ons  conducted u.po  ^ 
all^  to  me  land  covered  by  mis  lease  wimin  each  such  un^ 

of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  ,n  lease  or  unit  op^«*  which  considered  for  all 

such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  ^^^^^^S^v^^^^^  from  «hc 

purpose,  including  payment  or  delivery  of  royalty,  estate  of  any  term  royalty  or  mineral 

I^a^e^ 


of  oil  or  gas. 
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Toe  —  of^^ 

release  as  to  lands  within  a  unit  while  there  are  operaaons  thereon  for  ^^^^^^^^S^^  lcase  is  recorded  a  declaration  to  that  effect,  if  at 
this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  m  die  °tt^  ^  reduced  „  enlarged  by  Lessee  at  its  election  at  any 
It  time  there  is  no  unitized  minerals  being  reduced  from  such  umt.  E  which  the  pooled  acreage  is  located, 

time  and  from  time  to  time  after  the  original  forrmng  thereof  fay 'filing  an  ^^^^^^^^{^  subject  thereto  shall  remain  in  force.  If  this  lease 
Subject  to  the  provisions  of  this  paragraph  4.  a  unit  once  1^^^^^^^^^^^^  -  shall  be  implied  or  result  merely 
now  or  hereafter  covers  separate  tracts,  no  poolmg  or  unitiza. nSdeTs  hS  rilHo  poTor  unitize  as  provided  in  this  paragraph  4  with  consequent 

of  anv  mh^orhorizon  mereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

'^I^des^ofanyp™ 

and  considerations  of  this  lease  shall  extend  to  and  be  WMrt  S  or  Zinisb  thfrights  of  uTsee.  including,  bu. 

ownership  of  said  land,  royalties,  or  other  moneys  or  any  pari ta«»wcr  c™' ^  ™*  ^  acma,  or  constnlc,ive  knowledge  or  notice  thereof  of  or  to 
not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement  0 pro*-"™, »*"  d  "8  ™e or  ^  right  to  receive  the  same,  howsoever 
Lessee,  its  successors  or  assigns,  no  change  or  division  tn  the  ownersh.p  of  sard  land  ^^^^^S^S,0^  ^  at  his  or  its  principal  place  of 
effected,  shall  be  binding  upon  the  then  record  owner  of  thts  lease :  unt.1  T*y  (60), ays afierthere  ^^JZT  ^  of     i„sttuments  which  have 

m  the  event  Lessor  considers  that  Lessee  ^-Pj;™  USX 
setting  out  specifically  in  what  respects  Lessee  has  breached  lh,s  contract -J^  Sbe  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for 

commence  to  meet  all  or  any  part  of  the  breaches  a  eged  by  Lessor .  Th =  serv.ee  ^^^^J^^^^^  service  of  said  notice  nor  the  doing  of 
any  cause,  and  no  such  action  shall  be  brought  untU  the  ^^^^  T^Z^^t  Lessee  has  failed  to  perform  all  its  obligations 

any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches  shall  «  *fn^a"T^™1  *  [^Zmcicnt  acreage  around  each  well  as  to  which  there  are 

and  shall  not  be  required  to  move  or  remove  any  existing  surface  faciliUes  necessary  or  convenient  for  current  operations.  . .  ,  ^  .        H     .  1|be 

10.  thereby  warrants  and  agrees  todefend  title  to  said  land  aga^ 
charged  primarily  with  any  mortgages,  taxes  or  other  lien, ^or  ^'^^ 

reduce  same  for  Lessor,  either  before  or  after  matunty.  and  be  subroga ed  to  the  nghts  of  rhe  hdder  Jw«ri^  W  P  >         _r  ^  or£mypart 

payable  or  which  may  become  payable  to  Lessor  and/or  assigns  under  fb»  '~  ™»  then  the  royalties  and  other  moneys 
7said  land  than  me  enthx  and  undivided  fee  simple  estate  (whe^^^ 

^ri^eve^ 

i^on'^ 

leases  in  L  vicinity,  it  is  agreed  that  ,„y  such  operations conduced _at  a  suAcc  to  |0»  offo  a i  tad  or  "^^X™*  Xr       ^  und(:r  s.id  land  or 

^^^^^  -  -  — - — -  -*  - 

swfecerestrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 


S  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


Feng  ZhoU 


STATE  OF 
COUNTY  OF 


ret** 


ACKNOWLEDGEMENT 


This  instrument  was  acknowledged  before  me  on  the 
by  jfiwyii  Yang  anH  Feng  Zhou,  wife  and  husband 


ROBERT  C.  ARNOLD 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

10327  OKUB 

January  11. 2012 

TX  78137 


